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Major Transportation Improvements in Puget
Sound will Require Both a State and a Regional
Funding Effort.*

The real challenge is that we can’t meet the Puget Sound’s
transportation objectives without achieving success in

both programs.

New State 
Transportation

Revenue Program

New Regional
 Transportation

Revenue Program

* Even though federal reauthorization has yet to be decided, it is very uncertain if Washington will attain
significant amounts of federal funding above what we received under TEA-21.
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What are Some Possible Sources of Revenues?

* 18th Amendment Restricted Revenues: Fuel taxes and license fees for motor vehicles are both 18th Amendment restricted revenues. These types of 
revenues can only be used for highway purposes (including ferries).

Non-18th Amendment Restricted Revenues: Sales tax, Motor Vehicle Excise Tax, some vehicle fees, and tolls, can be used for other transportation purposes
as well as for highways.
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Under Initiative 601 (adopted by voters in 1993), fee increases in excess of the fiscal growth factor require a majority 
vote of the legislature.  New taxes or tax increases require a two-thirds majority vote of the legislature.  If the legislative 
action exceeds the state spending limit, voter referral is required.  There is uncertainty whether this requirement 
applies to non-general fund taxes.

Revenue Sources

18th 
Amendment 
Restricted*

Could be 
Implemented 
Immediately

Might Take 
Some Time 
(1-3 Years)

Research 
Technology 
Advances, 

& Infrastructure 
Investment Needed

Motor Fuel Excise Tax Increase (Gas Tax) a a
Vehicle License Fee Increase a a
Gross Weight Fees on Trucks a a
Additional Sales Tax on Vehicle Sales a
Additional Car Rental Tax a
Motor Vehicle Excise Tax a
Differential Motor Fuel Excise Tax (Diesel) a a
Modified Motor Vehicle Excise Tax a
General Sales Tax a
Sales Tax on Gasoline a
Gross Weight Fees on Passenger Vehicles a a
Weight Distance Tax a a a
Vehicle Miles Traveled Tax a
Tolls a a a
Other? 
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How Might the Revenue be Used?

The revenues could be used by:
Transit

 Cities
 Counties
 Tribes
 WSDOT

The revenues could be used for:

Operations

  Transit Operations

  Transportation Demand Management
(TDM)

  Road and Highway Maintenance

  IT systems

  Traffic Operations - ITS

  Incident Response

  Aviation (Maintenance, Search & Rescue)

Capital Projects

  Transit Capital Projects

  Preservation Projects

  Capacity Improvement Projects

  Ferry and Terminal Construction

  Aviation Capital Projects

Policy choices will have to be made
to direct the use of revenues:

 Fix it First (Preservation and
Rehabilitation)

 Improve Safety

 Improve System Efficiencies

 Address Demand Capacity Imbalance

 Movement of Freight

Revenues could be leveraged by
issuance of bonds to fund capital
projects
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How Might the Revenues be Divided?

Gas Tax 
Increase

Low Medium High

Sales Tax

License Fee 
Increase

State
  100%

State
  100%

State
  100%

State
47%

Debt Service
for WSDOT
Borrowing

19% 

Cities & 
Counties

34%

Tribes
Less than

1%

Tribes
Less than

1%

Cities & 
Counties

34%

State
48%

Debt Service
for WSDOT
Borrowing

18% 

State
47%

Cities & 
Counties

34%

Tribes
Less than

1%

Debt Service
for WSDOT
Borrowing

19% 

Debt Service
for WSDOT
Borrowing

19% 

State
45% Transit

55%

State
38%

Transit
62%

Transit
60%

State
40%



6

How can we move ahead on implementing
tolling in the Puget Sound region?

Support continuing efforts by WSDOT to deliver the new Tacoma Narrows Bridge
on time and ready for tolling by spring of 2007.

Enact the HOT Lane legislation proposed by WSDOT in the 2005 session, or an
appropriate variant of that legislation.

Support the legislation introduced in the 2003 and 2004 sessions, making it
certain that tolls can be collected on the SR 520 bridge and that the toll revenue
can be used to pay for construction borrowings as well as operations and
maintenance.

Support WSDOT and others in continuing efforts to assess the potential for
tolling other state routes in the region, including system-wide tolling and the use
of congestion pricing.
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After Several Iterations:
Project lists were revised – reduced and re-aged

Revenue sources were agreed upon

  0.2% Sales tax

  $75 Vehicle fee

  2.8¢ Local option gas tax

  0.3% MVET

  Tolls

RTID Recommendations as of June 2004

Project Expenditure Supported by the Agreed Upon Revenue Sources
(Excluding 0.1% Joint Ballot) $11.2 billion
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$800,000

$1,000,000

$1,200,000

$1,400,000

2005 2007 2009 2011 2013 2015 2017 2019

King County

Pierce County

Snohomish County

Roads & Transit Investments
  0.1% Sales tax

Joint Ballot

Snohomish
19%

Pierce
22%

King
59%

Revenues*

Snohomish
 18%

Pierce
25%

King
 57%

Expenditures*

*2005-19 totals using nominal dollars

Note: charts do not include tolls on SR 520
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